
  

 

Dear S i r :  
&3hffr,F,&> pl&/~ 

W- b v e  considered your appl ica t ion  fot: recognit ion of exemption from 
Federal income tax  under sect ion 5Ol(c)(3) of ths In te rna l  Revenue Code 
of 1954. 

ha an organizing document you submitted with your appl ica t ion  a document 
dated , e n t i t l e d  "Constitution"  

 It s t a t e s  t h a t  your church i n  a newly formed church and i f i  

not  a branch of any other   church, missionary o r  independent church. 
It has teen  signed by only one person, , Creator. You 
have only two o f f i c e r s ,   and . 

Yor @ r a t e  t ha t     meets twice a month 
enb hao spproximat2ly  members. You plan t o  build a church on land 
t h a t  ma. .e d .nated. You 1 liln t o  b3lp gaoplb in the cownunity i n  need of 
food and fFna~zcial a id .  Ybur m e n l s t 3  are  required t o  believe i n  the Xing 
James version of t he  d ib l e ;  t h a t  ,fasrj . Chriet  died for kJ.8 r;f~?s ant' in 
helping i n  need. Your menbare must bc. clcc ted t u  rbezberdilp by the  ~nem- 
ber s h i p .  

Section 501(c)(3) of the  Code provides f o r  the  exemption of organizationu 
which are organized and operated exclusively fo r  r ~ t l i g i o u s ,  char i table ,  
s c i e n t i f i c ,  l i t e r a r y  o r  educational purgoeee, f o r  the prevention of c rue l t y  
t o  chi ldren  o r  animals, o r  t o  test fo r  public  safe ty .  No pa r t  of the not 
earnings of the organization may lnurs  t o  t he  benef i t  of m y  individual .  

Sect ion 1,501 (c) (3) -1 (b) (v) of the  Incoma Tax Regulations e t a t e s  t h a t  on 
organizat ion must, i n  order t o  ee tab l i sh  i t r  exemption, eubmit a de ta i l ed  
etatexnent of its proposed a c t i v i t i e ~  a8 pa r t  of its spplicat i4n.  

Section 4.02 of Revenue Procedure 72-4, 1932-1 C.B. 706, s t a t e e  t h a t  ex- 
empt s t a t u s  w i l l  be recognized i n  advance of operat ions if ~ropoaed  opera- 
t i ons  can be described in  s u f f i c i e n t  d e t a i l  to permit a cunclusion t h a t  
the  organizat ion w i l l  c l e a r l y  meet the particulsr.requireor~snta of the  sec- 
t i on  under which exemption l a  claimed. A mere m e s t a t ~ t  of purposee o r  
a a t s t e m n t  t ba t  proposed a c t i v i t i e s  w i l l  be i n  the furtherance of such 
purpoaes w i l l  not  s a t i s f y  these requirements, The organizations m e t  
f u l l y  describe the a c t i v i t i e s  i n  which it expects t o  engage, Including 
the  standards, c r i t e r i a ,  procedur..,~, or o ther  ncans adopted o r  planned 



 

f o r  c a r r y i n g  o u t  t h e  a c t i v i t i e s ;  the  n n t i c i p a t c d  nourccs of r e c e i p t s ;  and 
t h e  n a t u r e  of contemplated cxpendi turas .  

Sect  ion  1.5Ul (c)  (3)-1 (a) (1) of t h e  Income Tax Regulat ions s t a t e #  t h n t  i n  
o rder  to be exempt as an o r g a n i z a t i o n  descr ibed ir s e c t i o n  501(c)(3) ,  an 
o r g a n i z a t i o n  w e t  be both  organized and operated e x ~ l u e i v e l y  f o r  one of 
t h e  purposes s p e c i f i e d  i n  t h a t  eect ion.  If an organ iza t ion  does  not  maet 
e i t h e r  t h e  o r g a n i z a t i o n a l  o r  oparotionlr l  t e e t  i t  is not  exempt. 

Sec t ion  1 . 5 0 1 ( ~ ) ( 3 ) - l ( b ) ( l )  of t h e  r e g u l a t i o n s  s t a t o e  t h a t  an o r g a n i z a t i o n  
is organized e x c l u s i v e l y  f o r  and o r  more exempt purposeu only  i f  its o r t i -  
c l e e  of o r ~ a n i z a t i o n  l i m i t  t h e  purposes of such o rgan iza t ion  t o  one o r  more 
exempt purpoeee and do not  e x p r e s s l y  empwar i t  t o  ongaga, o t h e r v i s e  than  
as an i n s u b s t a n t i a l  p a r t  o f  i ts a c t i v i t i e s ,  i n  ac t iv i t i es  which i n  them- 
s e l v e s  are not  i n  f u r t h e r a n c e  of one o r  uaorc exempt purposes. 

S e c t i o ~ i  1.5Ol(c)(3)-1(1)(2) of t h e  r e g u l a t i o n s  t i t a t e s  t h a t  t h e  term " a r t i -  
c l c s  of o rgan iza t ion"  o r  "articlcs" includes t h e  t r u e t  ins t rument ,  the 
c o r p o r a t e  c h a r t e r ,  t h e  ar t icles  of a s s o c i a t i o n ,  or any o t h e r  w r i t t e n  in- 
o t r u m n t  by which an o r g a n i z a t i o n  i s  c r e a t e d .  

Sect  ion  1.5 11- 2(a) (3) ( i i i )  of t h e  r e g u l a t i o n s  def ineu t h e  t e r m  "churcli" t o  
inc lude  n re l ig io t lo  o rder  o r  a rc l ip , ioua  o rgan iza t ion  i f  such o r d e r  o r  
o r g a n i z a t i o n  (a) 1s an i n t e g r a l  p a r t  of a church, and (L) l o  angaged i n  
c a r r y i n g  o u t  the  func t ions  of a ckurch,  whether ss a c i v i l  l a v  c o r p o r a t i o n  
o r  ocherwiee . 
I n  Vaushn V -- 
K~wenue, 48  ---- 
in r e l a t i o n  

. Lhapwn and ::ildrud ".  Cl--3an v. Comniseioner of I n t e r n a l  .-- . - ------ --------- 
T.C. 3 . c  ( 1 9 ~ 7 )  t h e  c a r t  considered t h e  d e f i n i t i o n  o f  a church 
ro ~ e c t  Ion 170(b) (1) (A) ( i )  , Tho c o u r t  de fe r red  t h e  term "cblurch" 

cc, be  synon-pdus w i t t i  rhe c o ~ . c e p t  0.- d.?nmination o r  s e c t .  A concur r i cg  
op Lr!:-a;r~ d e f  inen 'chui-~5.:' t^ i:? a r el i .g ioua  nrganizat ion *:utiic!~ ongaged i n  t h e  
m i n i s t r a t i o n  of s ~ c e r d o c a :  i o j r  z t.'.mo a:-4 rbc sonciuct of r e l ig ioa r :  worthi  . I  f o r  
a r e g u l a r  c o n ~ r o g a t i o n  in accordancs v ieh  t h e  Leilets and p r a c t i c e s  of  a par- 
t i c u l a r  r e l i g f o u s  body. Tlie c o u r t  pointed  out t h a t  t h e  organization i n  tilt= 
i:ha?man caoc was not a church because it was interdenonJ.mtiona1,  n o t  af f il.- 
- a t e d  wi th  any p a r t i c u l a r  r e l i g i o u s  body and d i d  no t  propagate t h e  tenet . s  o r  
b e l i e f s  of n s p e c i f i c  r e l i g i o u s  group. 

You do no t  wet  t h e  o r g a n i z a t i o n a l  test wi th in  the  meaning of oec t ion  l.5Ci 
( c ) ( 3 ) - I ( b ) ( i )  of t h e  Income Tax r e g u l a t i o n s  nor  a r e  you an "organizat ion"  
as t I m t  tern is used i n  s e c t i o n  501(c)(3)  of t h e  I n t e r n a l  Revenue Code. 
~lthough t h e  document which purpor t s  to  be your organiz ing e x c l u s i v e l y  f o r  
r e l i g i o u s  purposes .  i t  is s igned by only  one person,  . 

The t e r n  ' organ iza t ion8  a8 used i n  s e c t i o n  501 (c)  (3) of t h e  Code Lncludes 
corpora t iono ,  trusts and unincorporated aesoc ia t ions .  You a r e  n o t  incor-  
pora ted  nor a r e  you a t r u s t  and t h a r o f o r e  you can only be considered as 
an " o r ~ ; a n i z a t i o n "  wi th in  t h e  mconing of s e c t i o n  501(c)(3)  of  t h e  Code i f  
you a r e  an unincorporated  a s s o c i a t i o n .  Unlike a t r u s t ,  an a s o o c i a t i o n  can- 
not  be for:,wd t y  a s ing l e  i n d i v i d u a l  and articles of a ~ s a c i a t i o n  cannot bc 
protru1i:nted by the  a c t  of  one ind iv idua l .  



 

While you have e t a t ed  t h a t  you w i l l  engnge in regular  church operat ions  
you have not ye t  begun t o  engage sube tan t i a l l y  i n  any proposod a c t i v i t i e e  
and your statamants as to when and how you v i l l  operata  are very broad 
and generalized. 

Accordingly, we have concluded t h a t  you have f a i l e d  t o  #how t h n t  you w f l l  
be operated aacclueively fo r  any of t he  exempt purposse spec i f led  In sec- 
t i o n  SOt(c)(3) because you have not described your var ious  proposed a c t i -  
v i t i e s  in s u f f i c i e n t  d e t a i l  to  pennit  a concluaion t h a t  you c l e a r l y  meet 
t h e  requiremsnts of sec t ion  501(c)(3) of t h e  Code. 

Moreover, ve conclude t h a t  you a r e  not a church &th in  the  meaning of sec- 
t i o n  170(b)(l)(A)(i) an present ly  organized ond operatad. You have only 

Inembere o ther  than the  o f f icerz .  You hold 2 meetings a month .ad 
have no pastor  of your om. You i n v i t e  speaker-Qinistere f o r  your worsllip 
service. You have nc Sunday echoolo .and no scbbols fo r  t he  preparation 
o f m i n i s t e r e  sr present. You ind ica to  you w i l l  follow t h e  King James ver- 
s ion  of the  Bible;   l i t e r a t u r e  as w e l l  as independent church l i te r -  
.*Lure. I n  addi t ion,  you have not es tabl ished a d i s t i n c t  l ega l  exis tence 
nor have your eubmfsuions evidenced the exis tence of a d e f i n i t e  and d i s -  
tinct e c c l e s ~ t i c a l  government, a formal coda of doctr ine and d i sc ip l ine ,  
o r  a d i s t i n c t  r e l i g ious  h i s tory .  Furthermore, it appenro tha t ,  like the 
organizat ion i n  t he  Chapman c a m ,  your organizat ion advocatca the general  
p r inc ip l e s  of Chr i s t ian i ty  r a the r  than the b e l i e f s  or  t ene t s  of any p a r t i -  
-;lar r e l ig ious  group. 

We t!larefore conclttda t h a t  you aro  not e n t i t l e d  t o  recognition of cxenp- 
t i o n  from Federal income tillc under sectiorr 501(c) (3) of the  Code. 

You are required t o  f i l e  Federal income tnx.  r e tu rns  on Form 1120 fo r  each 
yaar t ha t  you have been in existence.  Contributions t o  you are not da- 
duc t ib l e  under sec t ion  170 of tha  Code. 

I f  you do not accept our f indingc,  we recommend t h a t  you request  a con- 
ference with o member of cur  Regional Off ice  of Appeals. Your request  
f o r  a conference should include a wr i t ten  appeal z iving the  f a c t s ,  law, 
and any other  information t o  support your pas i t i on  as explained in  t h e  
cnclorsod Publication 891. You v i l l  then be  contacted t o  a r r juge  a d a t e  
f o r  a conference. The conference m y  be held a t  the Regional Offlce, o r  
i f  you requeut, at any mutually convanient Dlstrics Office. If wa do 
not hear from you within 30 days from the  da t e  of t h b  l e t t e r ,  t h i s  de- 
termination w i l l  bocoora f i n a l  and a copy of t h i s  l e t t e r  w i l l  be sent  t o  
the  appropria te  S t a t e  o f f  i c i a l e  i n  ~cco rdanca  with Section 6 104 (c) of 
the  In t e rna l  Revenue Code. 

I f  you do not  p r o t e s t  t h i s  proposed de t emina t ion  i n  a timcly nlauner, 
it w i l l  be considezed by the In t e rna l  Revenue Service a8 a f a i l u r e  t o  
exhauct avaf iab le  adminir t ra t ivc  r amdies .  Section 742U (b) (2)  of the 
Interno1 Ruvenue Code p r w i d a s  i n  pa r t  t hn t ,  "A declaratory judgment 



or drcm uador thir a e c t h  doll not ba lamed in any procoding d e a r  
a Tax Cuurt, the Coust of C1.3m8, or the dSrtrlct court of t lm United 
S t a t u  16i tlm Diatrlct of Columbia determiner that the otgtniution b- 
volvod hu arhrwted adminintrative remedies available to it vithia the 
Interail. xayelm senrice." 

1 Sincerely. yourr, 

  
Dbtrict Director 
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